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SUBJECT: FINANCIAL RULES OF THE UNITED NATIONS INDUSTRIAL 
DEVELOPMENT FUND (UNIDF) 

1 . AT CONCLUSION OF SEVERAL HOURS NEGOTIATIONS IN 

INDUSTRIAL DEVELOPMENTBOARD (IDB) SUBGRUP ATTEMPTING TO REACH AGREE- 
MENT ON VARIATION OF RULE 303.6 FOUND IN 
ID/B/169 ANNEX III (DURING WHICH U.S. PRESENTED TO 
GROUP D VARIOUS ALTERNATIVE FORMULATIONS OF MAXIMUM 
U.S. POSITION THAT ALL PROGRAM SUPPORT AND ADMIN- 
ISTRATIVE COSTS FOR ACTIVITIES FINANCED BY 
THE UNIDF BE PAID OUT OF FUND) ONLY TWO ALTERNATIVE 
FORMULATIONS APPEAR POSSIBLE AS IDB RECOMMENDATIONS 
TO GENERAL ASSEMBLY AND SECRETARY GENERAL. FIRST 
FORMULATION WOULD BE PRESENTATION OF RULE 303.6 IN 
PRESENT FORMAT WITH BRACKETS. MAXIMUM GROUP D 
AGREEMENT IS LIMITED TO FIRST PORTION OF RULE 303.6 AS IS, 

QUOTE. IN ORDER TO COVER PROGRAM SUPPORT COSTS AND 
ADMINISTRATIVE COSTS OF UNIDF, A MINIMUM PROPORTION 
OF ANY CONTRIBUTION SHALL BE PAID INTO A SEPARATE 
ACCOUNT. SUCH PROPORTION SHALL BE CALCULATED 
AT THE RATE OF REIMBURSEMENT TO EXECUTING AGENCIES 
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WITH CONCLUDING PHRASES APPEARING IN BRACKETS VIZ 
BRACKETS AND SHALL BE PAID IN CONVERTIBLE CURRENCY. 

THIS REQUIREMENT MAY BE WAIVED ONLY BY THE SPECIFIC 
APPROVAL OF THE CONTROLLER, OFFICE OF FINANCIAL 
SERVICES OF THE UNITED NATIONS. CLOSE BRACKETS. 

IN SUCH A FORMULATION, U.S. WOULD INTRODUCE IN 
BRACKETS QUOTE TO COVER THE TOTAL PROGRAM SUPPORT 
AND ADMINISTRATIVE COSTS FOR ACTIVITIES TO BE 
FINANCED FROM THAT CONTRIBUTION UNQUOTE AS ALTERNA- 
TIVE TO UNDP BASE FOR CALCULATION OF OVERHEAD 
REIMBURSEMENT AS SET FORTH IN FIRST PORTION QUOTED 
ABOVE. 

2. AS POSSIBLE ALTERNATIVE. USDEL, AT CONCLUSION 
OF POST-MIDNIGHT NEGOTIATIONS, SEPTEMBER 9, 

PROPOSED AD REFERENDUM TEXT FOR CONSIDERATION AS SUBSTITUTE FOR 
ENTIRE ARTICLE 303.6 WHICH DELEGATION STRONGLY RECOMMENDS FOR 
APPROVAL. THIS U.S. PROPOSAL HAS THE VIRTUE OF PROTECTING BASIC 
U.S. POSITION DIRECTLY WHILE NOT CLASHING WITH 
GROUP D INFLEXIBLE INSTRUCTIONS TO PROTECT QUOTE 
VOLUNTARY UNQUOTE NATURE OF ALL OF CONTRIBUTIONS 
FROM CONVERTIBLE CURRENCY REQUIREMENT. U.S. 

TEXT SUBMITTED FOR DEPARTMENT APPROVAL STATES 

QUOTE PROGRAMME SUPPORT AND ADMINISTRATIVE COSTS FOR 

ACTIVITIES FINANCED BY CONTRIBUTIONS TO THE UNIDF 

MADE WITHOUT LIMITATION AS TO USE FOR A SPECIFIC 

PROJECT OR PURPOSE (I.E. CORRESPONDING TO EXISTING UNIDO GENERAL 

TRUST FUND) SHALL BE COVERED FROM UNIDF RESOURCES AT 

THE RATE OF REIMBURSEMENT TO EXECUTING AGENCIES CURRENTLY 

APPLIED BY UNDP. UNQUOTE. 

3. DELEGATION BELIEVES AN AGREED TEXT OF THIS 
NATURE STRONGLY PREFERABLE TO BRACKETED LANGUAGE 
BOTH AS AN UNDERSTANDING OF KEY PROVISION FINANCIAL 
RULES WHICH WILL MAKE RESOLUTION ESTABLISHING UNIDF 
(ID/B/171, PARA 64) LESS OF QUOTE PIG IN POKE 

UNQUOTE AND AS POLICY GUIDANCE TO SYG IN ESTABLISHING 
THE RULES. IF GROUP OF 77 SHOULD MOVE IN 31ST 
GENERAL ASSEMBLY TO AMEND FINANCIAL REGULATION 
X.l, DIVERTING AUTHORITY FROM SYG TO IDB TO ESTABLISH 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 03 VIENNA 07553 101131Z 

RULES, POSSIBLE VALUE OF BRACKETED LANGUAGE QUICKLY 
APPROACHES ZERO. 

SPECIFIC PROJECT OR PURPOSE COONTRIBUTIONS 
(I.E. SPECIAL TRUST FUNDS) EXCLUDED FROM U.S. 

FORMULATION SINCE THESE SUBJECTTO CONDITIONS 
AGREED IN EACH CASE BETWEEN DONOR AND SECRETARY 
GENERAL. 
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5. USDEL REQUESTS AUTHORITY FOR LANGUAGE ALONG 
LINES TEXT SUBMITTED AD REFERENDUM BY IMMEDIATE 
NIACT CABLE ASAP DURING DAY FRIDAY. STIBRAVY 
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